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SUBCHAPTERI
GENERAL PROVISIONS

429.101 Title. This chapter may be cited as thés¥énsin
motor vehicle consumer lease act.
History: 1995 a. 329

429.102 Applicable law. (1) To the extent that 18.01and
chs.411and421to427 are inconsistent with this chapttre pre
visionsof this chapter shall apply

(2) Unlesssuperseded by the particular provisionsttig
chapterparties to a motor vehicle consuntesise have all of the
obligations,duties, rights and remedipsovided in s218.01and

chs.411and421to 427 that apply to the transaction.
History: 1995 a. 329
429.103 Construction

against implied repeal. This

(b) With respect to a lease other than a single—payment lease,
thesum of the average periodic lease ghand the average peri
odic depreciation.

(5) “Capitalized cost” means the sum of athountscapitat
izedin the consumer lease that, after subtracting the capitalized
costreduction, amortizes to the residual value by the depreciation
portion of the periodic lease payments over the scheduled term of
the lease arfor a single-payment lease, the single payment.
Theseamounts may include taxes; fees for registration, license,
acquisition,administration and assignment; other fees; gimr
for insurance, service contracts and extended warranties; and
chargedor a waiver ofthe contractual obligation to pay the gap
amount,for accessories and their installation, for other services
andbenefits incidental to the consumer leas®] for delivering,
servicing,repairingor improving the vehicle. Wh respect to a
vehicle or otherproperty traded in connection with a consumer
lease the term may include theutstanding unpaid balance of the
amountfinanced under a consumer loan, as defined42%5.301

chapterbeing a general act intendedaaanified coverage of its (12), or a retail instalment contract, as defined i88.01 (1) (t)
subjectmatter no part of this chapter shall be construed to ki the unpaid balance of any early termination costs under a lease
impliedly repealed by subsequent legislation if such constructigf other obligation of the lessee.” The term does not include any

canreasonably be avoided.
History: 1995 a. 329

429.104 Definitions. In this chapter:

(1) “Adjusted capitalized cost” meartee amount computed
by subtracting from capitalized cost any capitalized cost red
tion, for the purpose of determining the base lease payment.

(2) “Averageperiodic depreciation” means the adjustegk
talizedcost, after first subtracting the residual value, divided

the number of payment periods under the consumer leaéer or
asingle—payment lease, the number of months in the term of

lease.

(3) “Average periodic lease chge” means the lease char ;

for the scheduled term tfie consumer lease divided by the Au
ber of paymenperiods under the consumer leasdara single—

paymentlease, the number of months in the term of the lease

(3m) “Balance subject to a lease oppat means:

leasechage.

(6) “Capitalizedcost reduction” means the sum, at the time of
inceptionof the consumer lease, of any payments made by cash,
check,rebates or thike that constitute a downpayment made by
the lessee andhe net amount credited by the lessor for any

Yrade—-in. The term does not include any base lease payments due

atthe inception of the consumer lease.

(7) “Conspicuous’means thathe term or clause is so written
asto be distinguished from other terms or clauses by type size or
in some other mannefThe term includes any writing in at least
—pointboldface type.

(9) “Consumerease” or “lease” means a lease entered into in

s state that transfers the right of possession and usedtyral
ersonof a motor vehicle primarily for a personal, famtpuse

hold or agricultural purpose, for a period of time exceeding 4

‘months,if the total lease obligation, excluding any optiompto

chaseor otherwise become owner of the motor vehicle at the expi

(a) Inthe case of a lease other than a single-payment leaserdkien of the consumer lease, does not exceed $25,000. The term
amountcalculated by subtracting frothe adjusted capitalized doesnot include a credit sale, as defined urid2CFR 226.2a)
costthe sum of the first base lease payment and all depreciat{28).

amountsaccrued during any preceding payment periods.

(10) “Early termination” means termination of a consumer

(b) In the case of aingle-payment lease, the amount calcueasebefore the termination date set forth in the consumer lease.

lated by subtracting the totdéase chaye from the sum of the

(11) “Federalconsumer leasing act” means the federal con

residualvalue and all lease ctygs accrued during any precedingumerleasing act, as amenddd, USC 1667-1667and regula

computationaperiods.

tionsissued under that act.

(4) "Baselease payment” means an amount determined-as fol (12) “Gap amount” means the difrence between the amount

lows:

to be paid by the lessee undke consumer lease in the event of

(a) With respect to a single-payment lease, the product of tte¢al loss or destruction of the leased vehicle prior to expiration of
numberof months in the scheduled term of the lease multipjed the lease term by theft, physical damage, or other occurrence spec

thesum of the average periodic lease ghand the average peri
odic depreciation.

ified in the lease, and the actuash value or portion thereof
receivedby the lessor from insurance proceeds or fromaihgr
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personon account of the total loss or destruction of the motor SUBCHAPTERII

vehicle. The term does not include any deductible amount under

any applicable insurance polioyaintained by the lessee, any p|SCLOSURES; LIMITATIONS ON AGREEMENTS AND

past—dugayments owed by the lessee at the tintea#ipt by the

| . : PRACTICES

essorof the actual cash value or portion thereof from insurance

proceedor from any other person, or any other amount due under o

the lease resulting from default by the lessee. 429.201 Prelease availability of consumer lease form. _
(13) “Gap protection” means any of the following: A Ie_ssor shall, upon request_of a prospective lessee, make readily

S | hich the | availablea blank sample of its current consumer lease form for

(&) A provision ina consumer lease under which the less@kaminationby the prospective lessee before execution of the

agreesfor a chage, to waive the gap amount. consumelease.

(b) Insurance coverage that provides that another pésson History: 1995 a. 329

liable for the gap amount.

(14) “Group credit insurance” means group credit lilsur ~ 429.202 Advance payment or trade-in; refund or
ance,group credit accident insurance, group credit accident afgdurn. (1) If a prospective lessee has made an advance payment

healthinsurance, group disability insurance or group credit une@ surrendered possession of a vehicle poaspective lessor as
ploymentinsurance. atrade—inpending the execution of a consumer lease, the prospec

(15) “Holder’ means, with respect to a consumer lease tﬁge lessee shall have thight, if the application for the consumer
lessorand, upon assignment of the lease, the assignee for ﬁ?esni'znrgrt];ﬁ??vﬁgé Eget%eLV:VZ‘ fﬁ;@gfif\‘;‘gﬂﬂg a?(;/rin%e
periodof assignment. The term does not include a pledgee df 1T app ' promptly

consumetease or the owner or beneficiary of an interest in a trq/ e#ircr;gﬂ'nge? t%gi%%cst'ev;iéisstg; tariéi_s g&fvseelsess'ggror;a tre:ge—ln
thatowns consumer leases. ’ prosp agel

. . offer for sale, lease, transfer or otherwigpose of the vehicle in
(16) “Leasechage” means the sum of all clgess payable by any manner until execution of the consumer leas@xcept for

the lessee for therivilege of making the scheduled lease-payeiymof the vehicle to the prospective lessee, disapproval of the
mentsunder a consumer lease. The term does not inchglea!  consumelease application.

ized cost. (2) This section does not apply to the sale of a vehicle by-a pro
(17) “Lessee” means a natural person who leases a motgectivelessee to a prospective lessader a separate contract of
vehiclefrom a lessor under a consumer lease. saleif the contract of sale is executed prior to executithe con
(18) “Lessor” means a person regularly engaged in the busumerlease between the parties, gives the date of sale and is
nessof leasing or selling vehicles who leases a motor vehicle gignedby both parties. Any contract of sale under this subsection
alessee under a consumer lease. shall provide for all of the following:

(19) “Motor vehicle” has the meaning given in24.8.01 (1) (a) That the contract price establishes the value of the vehicle
(m). to be credited against the amount due from the lessee at the con
(20) “Periodic” means weeklymonthly quarterly or any summatiorof the leaser, if the parties fail to execute a consumer

otherperiod of time specified in a consumer lease. lease the amount due the prospective lessee for the vehicle.

(21) “Prospectivelessee” means a natural person who enters (0) That the prospective lessee agrees to leave the contract

into a prelease agreement unde28.01 (6x)with a prospective Priceon deposit with the prospective lessor pendingieution
lessor,or who otherwise intends to become a lessee. of a consumer lease between the paiis respect to a motor

(21m) “Prospective lessor’ means a person regularl ehicle to be ordered from a manufacturéncluding a motor

engagedn the business of leasing or selling vehicles who ente ghlclenot yetin producjﬂon as of the date of ;ale.
into a prelease agreement unde28.01 (6x)with a prospective (¢) That the prospective lessee shall be entitled to payment of
lesseepr who otherwise intends to become a lessor the contract price from the prospective lessor no later than 75 days

afterthe date of sale, unless the parties have executed a consumer

(22) “Realized value” means, with respect to any moto ; .
vehicleleased under a consumer lease that is terminated before[‘?ﬁseor the prospective lessee has already received such payment.

ftory: 1995 a. 329
expirationdate, the value determined unde429.206 o 2

(23) “Renegotiation’means the satisfaction areplacement 429.203 Requirements of a consumer lease. (1) A con
of an existing consumer lease by a new consumer lease betwg@nerlease shall be in writing and signed by the leasdrthe les
the same partiedncluding an assignee of the lessdthe term  see.
doesnot include a deferral or extension of any periodic lease pay (2) Except as otherwise provided ithis subsection, the
mentsor portions thereof not exceeding 6 monththe aggregate, printedportion of a consumer lease, other than instructionissfor
a satisfaction andeplacement of a consumer lease involving gompletion,shall be in at least 8-point type. The consumer lease

courtproceeding or the settlement of a dispute, or any other actigiy|| contain all of the following printed in a conspicuous manner:

thatdoes not constitute a renegotiation under the federal consume(a) At the top of the consumer lease, the words “NUBT

leasingact. ) _ VEHICLE LEASE AGREEMENT” in at least 10-point type.
(24) “Residualvalue” means thestimated value of the leased (b) 1. Except as provided in sulgi, if no liability insurance

vehicleat theexpiratio_n of the lease term that _is used in the cop,, bodily injury or property damage sovided for under the cen
sumerlease to determine the depreciation portion of the base 'eéﬁﬁerlease, a notice in substantially the following language in
payment. bold—facedcapital letters ohot less than 10-point type: “NO

(25) “Single-paymentiease” means a consumer lease thalABILITY INSURANCE FOR BODIL INJURY OR PROR
requiresonly one payment, to be paid at the time of consummatigiRTY DAMAGE IS INCLUDED IN THIS LEASE.”

of the lease. 2. The notice required under sulidmay be provided on a
(26) “Total lease obligation” means the sum of all of the folseparatedocument delivered tthe prospective lessee not later
lowing: thanthe time of execution of the consumer lease.
(@) All scheduled periodic payments under the lease. (2m) Every writing evidencing the customerobligation to
(b) Capitalized cost reduction. pay under a motor vehicle consumer leaball contain immedi
History: 1995 a. 329 ately above or adjacent to the place for the signadfitbe cus
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tomer, a conspicuous, printed or typewritten notice in substan (4) The consumer lease shafintainthe names of the lessor
tially the following language: andthe lessee; the place of business of the lessor; the place-of busi
NOTICE TO LESSEE nessor residence of the lessee, as specified by the lessee; and the

(2) THIS IS A MOTOR VEHICLE LEASE AGREEMENT year,make, mod(_el and, if known, serial or identification number
YOU HAVE NO OWNERSHIP RIGHTS IN THE MO@R ©f the motor vehicle. _
VEHICLE UNLESS THIS LEASE CONAINS A PURCHASE (5) Thelessor shall deliver to the lessee a completed copy of
OPTION AND YOU EXERCISE YOUR OPTION D PUR theconsumer lease signed by both parties. Aocknowledge

CHASE THE MOTOR VEHICLE. mentof delivery of a copy of the consumer lease by the lessee shall
(b) DO NOT SIGN THIS LEASE BEFORE YOU READ T beconspicuous and appear abovespace reserved for the signa
INCLUDING ANY WRITING ON THE REVERSE SIDE. ~ tureof the lessee. o _ _
(c) DO NOT SIGN THIS IF IT CONAINS ANY BLANK ~(6) (&) Any motor vehicle insurance policy coveritige
SPACES. leasedvehicle for which a chge is included in the consumer lease
shallbe issued by an insurer authorizedransact business in this

(d) EARLY TERMINATION OF THIS LEASE MA

REQUIREYOU TO FAY A SUBSTANTIAL AMOUNT . state.

(b) 1. The lessor shall advise the lessee in writing at the time
(€) YOU ARE ENTITLED TO A COMPLETED COPY OF thelease is entered into that the lessee has the right to do any of

THIS LEASE WHEN YOU SIGN IT the following:

3) Theconsumer lease shall contain all disclosures required . . .
by gh)e federal consumer leasing act angt of the following dig a. Purchase a motor vehicle insurance policy covering the loss
f or damage to the leased vehicle &adility arising out of the

closureghat are notlisclosed in the same or substantially similagwmership maintenance or use of the leased vehicle femy!

d|sclosuresund_er Fhe federal cpnsumer Ieasmg_ac_t. insurerauthorized to issue motor vehicle insurance policies in this

(a) The capitalized cost, using the term “capitalized cost”, aR¢ghiaand through any agent currently licensed unde628.
anexplanation of the term in substantially the following language: b. Substitute for amxisting motor vehicle insurance polic
“The capitalized cost is the agreed—upon amount determined_at -th i ith simil 9 . d ther i policy
the inception of the consumer leaf® all items and services anyold %r policy V;’}' simiiar coverage 'ST.?.e doyy other '-?Slérer
includedin the lease other than the djes you pay for the privi or ts)g y any other agen_t meﬁtlr;g thelifications specified in
legeof making the scheduled lease payments.” subd.1. a.at any time during the lease term.

(b) Any capitalized cost reduction, using the term “capitalized d2' Ifggel Iet?]sele purchases a mottor vehicle '.“S”fﬂ”“(‘jyt
costreduction”, and aexplanation of the term in substantially thg!ndersubd.L., the /essor may agree o pay fremiums and to

following language: “The capitalized cost reduction is any Casq{nortlzethe cost othe premiums over the lease term, or over such

check,rebate or the like and, if applicable, net trade—in aIIowanBQmon of the lease term as the parties may agree.

thatreduces the capitalized cost.” 3. If the lessee provides to the lessor satisfactory proofithat

(c) The adjusted capitalized cost, using the term “adjusted Céreﬁsseehas purchased a motor vehidkesurance policy that
italized cost”, and an explanation of the term, as applicable, ' cludesthe coverages and limits requireglthe lease, the lessor
substantiallythe following language: “The adjusted capitalizet!'@Y Not chage the lessee for insurance covering the leased
costis the agreed-upon amount that sea@the basis for deter Vehicleexcept as the parties have agreed under gubd.
mining the basdease payment. If you are not in default on the 4. The lessor may require the lessee to have the lessor
consumetlease, this amount (plus any applicable early termintacludedon the policy as an additional insured and loss payee and
tion chages) determines your maximum early terminatibliga  to provide the lessor with a copy of the policy
tion.” (c) If the lessee does not purchase, maintain in force and pro
(d) The residual value of the leased vehicle, using the tekfigle satisfactory proof of insurance against loss of or damage to
“residualvalue”, and an explanation of the term in substantiallj€ leased vehicle and against liability arising ofithe owner
thefollowing language: “The residual value is the estimated valghip, maintenance or use tife leased vehicle, the lessor may-pur
of the leased vehicle at the end of the Idase that is used in chasemotor vehicle insurande protect the lessarinterest in the
determiningthe depreciation portion of the base lease paymel&@asedvehicle and againshe lessds liability arising out of the
Your purchase option price, if anyay be a dferent amount.” ownershipmaintenance or use of the leased vehicle. The lessor
(e) A statement determined as follows: may include the cost of such insurance in the leasgehar

1. With respect to a single-payment lease, a statement of th7) A holder maypurchase or sell, or otherwise acquire or

leasechage included in the singleayment and a separate stateansferan interesin a consumer lease or a motor vehicle subject
mentof the depreciation portion of the single payment. to a consumer lease, on such terms and conditions as may be mutu

. lly agreed upon by the parties to the sale, transfer or acquisition.
2. With respect t@ lease other than a single—payment lea o " .
astatement of the lease chaincluded in the total of the periodicﬁ%O filing of the sale, transfer or acquisitiom;, any requirement

P : that the holder be deprived of apglyments due with respect to
{Jhaeyt%]t%rl]tccff1 rt]r?eapseeri%%riitgas)t/?rggmgm of disreciation portion of the consumer lease ,af subject to replevin or otherwise returned

’ ) to the holderthe motor vehicle, shatle necessary to the validity
(f) A statement determined as follows: of any written bill of sale or other instrument of transfer of the
1. With respect to a single—-payment lease, the sum of tigerestin a consumer lease as against creditors, subsequent pur

singlepayment, the capitalized cost reduction and the tomyf chasers,pledges, encumbrancers, mortgagees, successors or
othernonrefundable payments due at execution of the consurgesigns.

lease. (8) (@) Upon written request from a lessee, the holder shall

2. With respect ta lease other than a single-payment leasgive or forward tothe lessee a written statement that specifies,
the sum of the totabf the periodic payments, the capitalized costithout regard to realized value, the projected obligation that the
reductionand thetotal of any other nonrefundable payments dugsseewill incur in the event of early termination of the consumer
at execution of the consumer lease. lease.

(9) Thestandards to be applied by the holder in determining (b) No chage may bémposed for the preparation of one state
the excess wear and damage to the leased vehicle for which fightunder par(a) in a 12—-month period. Aolder may impose
lesseeshall be held liable. These standards shall comply with thgeasonable chge, not exceeding $20 per statement, for the
federalconsumer leasing act. preparationof a 2nd or subsequent statemendler par(a) in a

(h) Any disclosure required under s@dm). 12-monthperiod, if the chaye has been disclosed to tleesee
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eitherorally or in writing prior to preparation of a statementler in the consumer lease and no amasrdgreed upon under sub.

this paragraph. (1), the realized value equals the sum of any insurance proceeds
(9) A holder is not required to pay interest on aegurity receivedby the holderunder an applicable insurance policy
depositunder the consumer lease. requiredunder the consumer lease and any amounts received by

(10) Any provision of a consumer lease in violation of thigheholder from any other party in payment for the loss or destruc
chapteris void and unenforceable, but shall ndeaffthe validity ton of the leased vehicle.
of any other provision of the consumer lease. (3) If the realized value has not been determined undefiub.
History: 1995 a. 329 or(2) and an appraisal is obtainedder this subsection, the real
. ) izedvalue is the amount established by the appraisal. An appraisal
429.204 Gap amount; notice; waiver . (1) If a consumer maybe obtained under this subsectifwithin 7 business days
leaseprovides that the lessee is responsible for any or all of the gaRhe early termination of the consumer lease, a lessee who is not
amount,the consumer lease shall conspicuously discloséetttis in default obtains at his or her own expense a professional
using the term “gap amount”. The acceptance of a consumer legssraisalof the current wholesale value of the vehicle dy
may not be conditioned upon the lessemgreement to gap protec appraisermgreed to by thholder with such agreement not to be
tion. unreasonablyvithheldby the holder An appraisal under this sub
(2) A lessor may waivany right under the consumer lease tsectionis final andbinding and establishes the realized value for
hold a lessee liable for any or all of the gap amount. The consurparposeof determining the liability of the lessee under the-con
leasemay contain a separate aparfor the waiver under this sub sumerlease.
sectionif the chage is conspicuousigisclosed to the lessee, and (14) If the realizedvalue has not been determined under sub.
the consumer lease also contains a conspicuous notice stating fagt(2) or (3), the realized value equals the greater of the follow
for such separate ctus, the lessor agreeswaive such contrac jng:
tualright and that, in lieu of such separate geathe lessee may ~(4) The price obtained by the holder for the commercially rea
purchaséinsurance from an insurer authorized to transact bugpnapledisposition of themotor vehicle, after subtracting all

nessin this state insuring the lessee for any or all of the gapy,ajand reasonablexpenses incurred by the lessor in connec
amount. A waiver under this subsection without a sepathé®ge o with the disposition of the vehicle.

may not be considered insurance on property (b) The highest bona fidefef received by the holder for the
(3) A lessofs waiver under sulf2) may be conditioned upon ¢ommerciallyreasonable disposition of the motor vehicle.
paymentof any of the following: History: 1995 a. 329
(&) The separate chu, if any for the waiver o o o
(b) All amounts due under the consumer lease as of the d48:-207 Restrictions on early termination obligation.
of total loss or destruction of the leaseshicle orif specified in (1) Thelessee has the right to terminate the consumer lease at any
the consumer lease, asthie date of receipt by the lessor of insurtime.
anceproceeds. (2) If a consumer leasetisrminated before the expiration date
(c) An amount fronthe lessee equal to any deductible amoufgtforth in the consumer lease and no applicable option to pur
underan applicable insurance policy and any other subtractiof§aseis exercised by the lessee, the early termination obligation
madeby the insurance company under the insurance policy Of the lessee may not exceed an amount equal to thefshenfol
(d) Insurance proceeds from the applicable insurance polf@ying amounts:
requiredunder the consumer lease or éuiivalent amount with (&) Any unpaid lease payments that have accrued as of the date
respecto the value of the motor vehicle. of termination of the consumer lease.
History: 1995 a. 329 (b) Any other amounts unpaid by the lessee, other than excess
L mileage chages, arising under the terms of the consueeseor
429.205 Security interest. (1) No consumer lease, or anynot prohibited by this chapter or ch&21 to 427,

gbhnf;ﬂggg?iﬂtaﬁﬁggida Zéfu:ﬁssiﬁgrlgsg?r?gﬁwrgglao(r:or;rs ﬁiC) Any official fees and taxes imposed in connection with ter
' 4 y Persqiifiationof the consumer lease.

property of the lessee to secure payment of any obligations

assumedy the lessee under thensumer lease. This subsection (d) The amount set forth in tiwensumer lease as a disposition
doesnot apply to any of the following: or otherearly termination fee, not to exceed the average payment

(a) The taking ofa security deposit, advance lease payment %Irlocableto a monthly period unde_r the consumer Ie{:lse.
(e) The reasonableosts of retaking, storing, preparing for sale

otherprepayment by cash, check, credit card or other devnce.and selling the motor vehicle, except that a cost may not be

(b) Any right (.)f se tt . . ) imposedunder this paragraph if, in the event of a default, the cost
(c) Any security interest in the leaseehicle or in any pro  ¢qu1d not be chaged under $422.413

ceedsrefunds for cancellation or any other rights of the lessee L . .

with respect to the consumer lease or the leased vehicle, incluq' f)vaﬁjney ffgniltg/ney%T%%n;oﬂgﬁzirrrglned by subtracting the-real

any insurance contracts, tectioncontracts, repair contracts :
y 9aro P 1. The sum othe balance subject to a lease ghaand the

andextended warranty or maintenance service contracts. - ; i
-leasechage earned in advance for themputational period in

(2) Any security interest taken in violation of this section Sy P .
. i b ich the early termination occurs, calculate@ccordance with
g?',{?}g%%#gﬁ%fgﬁgggée‘ but shall not otherveibect the validity the constant yield method or any other generally accepted
: accountingprinciple.

History: 1995 a. 329 . . .
2. An amountdetermined in accordance with generally

429.206 Determination of realized value upon early acceptedactuarial principles under which the lease ghas cal
termination. If a consumer lease is terminated before the expireulatedon the adjusted capitalized cost for the time outstanding.
tion date set forth in the lease, the realized value of the motor(3) A holder may credit against the balance of the lessee’
vehicle leased undethe consumer lease shall be determined agrly termination obligation any refundable security deposit or
follows: advancelease payments held tige holder The excess of any

(1) If thelessee and the lessor mutually agree upon the motefundablesecurity deposit oadvance lease payment over the
vehicle’srealized valuethe realized value is the mutually agreedamount of the lesseg’ early termination obligation shall be
uponamount. promptly returned to the lessee.

(2) If there is a totaloss or destruction of the vehicle oeca (4) This section does not limit or restrict the manner of calcu
sionedby its theft, physical damage or other occurrence specifilading thelessees early termination obligation, if such obligation
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doesnot exceed the amount calculated ursddr.(2). Such man inglanguage: “If this inspection report was prepgedr to the
ner may include calculation of the unamortized capitalized cosérminationdate of the consumer lease, you may avoid any excess
or the discounted present value of remaining lease payments, mdar and damage chges by having such items satisfactorily
tiples of monthly lease payments or payments on angiodic  repairedprior to the return of the vehicle. The holder may inspect
basis. thevehicle at or after its returmnd may seek additional chas

History: 1995 a. 329 for excess wear and damage only by written notice to yod,

only for excess wear and damage incurred after the date of that

429.208 Assessment of excess wear and damage. (1)  inspection. Any chages for excess wear addmage under this

(a) Except as provided in pdb), a holder shall, upon return ofinspectionor your own inspection shall be due when the lease ter
aleased vehicle, conduct an inspection to determine excess waiiates.”

anddamage to the leased vehicle for which the lessee may be helgs) (a) A lessee mayat his or her owrexpense, obtain a
liable. A holder may not prohibit thiessee from being present al.qnter-inspectiorior excess weaand damage to the leased
suchinspection. . _ . vehicle, within the applicable time period specified in the state

(b) If alessee exercises an option to purchase in the consumghtunder sub(2) (c). A counter—inspection is not valichder
lease the holdemay not demand, collect or receive a geaior  this section unless it satisfies all of the following requirements:
excessvear and damage the leased vehicle and is not required ;| |4 conductedby an inspector agreed to by the holath
to czg)ndFuct the _mspec:lon l:ndEfﬂp(ﬂzh wrredbased vehid suchagreement not to be unreasonably withheld by the holder

orany inspection at or aftér (n€ returredeased venicle, 5 g jn writing in a form provided byor acceptable tdhe
aholder shall do all of the following not later than S0 dafter |, ger listing any items of excess wear and damage to the leased
returnof the vehicle: o _ _ _vehicle and, according to standards set farththe consumer

(b) Provide to the lessee an itemized bill meeting the requifgase the estimated cost of repair of such items.
mentsunde_r sub(3). ) . 3. Is delivered to the holder within the applicable time period.
in (fgnpﬂc;v'g?%zealésﬁgfna ?saligzjn'?ont ': Stl;]?:?r?]t(')ad% tff:)? ;?(IL%W 4. If conducted after thieased vehicle is returned to the les

9 gd dg : e | g veh pay o i S8e,is accompanied bpayment of the amount of such excess
wearand damage to the leased vehidieyou do not agree with o 2-and damage chges listed on the counter-inspection.
this amount and wish to preserve valuable rights, you must obtain . . .
anddeliver to us, within 7 days after hand delivery or 9 dses (b) Absent a mathematical mistake or other obvious earor
mailing of this bill, an itemized inspection report and estimate glder shallaccept the counter-inspection as conclusive of the
the cost of repairing such excess wear and damage &om !€SS€€ZXcessvear and damage obligations under the consumer
appraiseiagreed to by us and, if your lease has ended, payme e.
anychages due under the inspection yahtained. If you prop (c) The total amount of the excess wear and damaggezhar
erly obtain and delivesuch appraisal and tender any amounts dugRecified in a counter—inspection under pgga) may not be
suchappraisal shall be binding on the holdEryou fail to do so, increasedat or after the termination of the lease, except to increase
the holdets inspection shall be conclusive.” thelessees excess wear and damag#igation to the extent that

(d) For the purpose of obtaining a counter—inspection und@py excess wear and damage was obscured or concealaéar is
sub.(5), allow the lessee accetssthe motor vehicle, at a reason Sonablybelieved by the holder twave occurred after such inspec
abletime and place designated by the hojder the applicable tion. Any increase undethis paragraph is not valid unless the
not required to deliver the motor vehidte or produce the motor ing the requirements of suki&) and(3).
vehicleat, a place designated by the ledsedhe purpose of the  (6) A lessee shall not be mefault on the consumer lease
counter—inspection. for failing to obtain a preterminatiomspection or counter—

(3) (a) The itemized bill specified in sug2) (b) shall be based inspectionunder this section, notwithstanding any contrary provi
on the inspection for excess wear and damage tolehged Sionof the consumer lease. If a lessee does not obtain a-preter
vehicle,and shall consist of listing of items of excess wear andMinationinspection ocounter—inspection, the itemized bill with
damagetogether with a chge for each item. The itemized bill Fespecto the inspection under suti) shall be conclusive.
may be comprised of separate documents delivered or nsgified  (7) (a) A holder may not demand, receive or collect agdar
arately,and may include identified clggrs forother amounts due for excess wear and damage to the leased vehicle unless the holder
under the consumer lease, such as excess milehages. substantiallcomplies with this section. Thexclusive penalty for
Acknowledgemenbf receipt of aritemized bill by a lessee is notfailure to substantially comply witthis section is a waiver of the
anadmission by the lessee of the existence, nature, obligatiomigit to collect all contested excessar and damage clyas from
pay oramountof any item of excess wear and damage specifi¢ite lessee.

in an itemized bill. (b) A holder is not required to send any notice under this sec
(b) A holder is not required to provide to the lessee an itemizion if the holder does not wish to demand, receive or collect any
bill under sub(2) with respect to a counter—inspection under subxcesavear and damage clgas.
(5). (c) Nothing in this section shall limit a lesseebligation for
(4) (a) If a lessee is required under the consumer lease,eacessmileage chages or prohibit any agreement betweka
giventhe option by the lessdp havea pretermination inspection lesseeand the holder relating to excess wear and damage, if the
by the holder of the leased vehicle for excess wear and damaggeementioes not conflict with any of the lessedghts under
the holder shall provide at least 15 days’ notice of such inspectithris section, or limit a lessezliability to the holder for odometer
to the lessee. A pretermination inspection under this paragragmperingor for obscured or concealed structurakafiety—
may not be earlier than 15 days before the termination date seiaiteddamage discovered by the holddter the return of the
forth in the consumer lease. The notice under this paraghegh motorvehicle or the receipt of an itemized bill by the lessee.
specify that the holdes inspection after the termination of the gy Exceptfor sub.(1) (b), this section applies only to leased
leaseshall be conclusive unless the lessee obtains a coun{@ihiclesthat are returned to an authorized representative, who is
inspectionunder sub(5). locatedin this state, of the holder
(b) A pretermination inspection under p@) shall be reasen  History: 1995 a. 329
ableas to time and place. In addition to the statement under sub.
(2) (c), any itemized bill ofexcess wear and damage preparet29.209 Renegotiations and extensions. (1) All of the
underpar (a) shallinclude a statement in substantially the folowdisclosure requirements specified in €29.203 apply to the
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renegotiatiorof a consumer lease. A renegotiation of a consumiars. 429.208 (7) (g)a person who commits a violation of this
leasedoes not create a warranty or subject the transaction to ahgpteris liable tothe lessee in an amount equal to the sum of the
laws of this state relating to the sale of used motor vehicles. following amounts:

(2) Thedisclosureequirements specified in429.203do not (@) One hundred dollars.
apply to any extension of a consumer lease not exceeding 6(b) Theactual damages, including any incidental and conse

monthsin the aggregate. quentialdamages, sustained by the lessee by reason wibihe
History: 1995 a. 329 tion.
(c) Reasonable costs, expenses and attorney feegters
SUBCHAPTERIII minedunder s425.308

(2) If a party to a consumer lease recovers damages of penal
ties under this chapter for an act or omission, the party may not
recoverany damages goenalties for the same act or omission

) ) ) unders.218.01or chs411and421to 427.
429.301 Penalties and remedies. (1) Except as provided History: 1995 a. 329

PENALTIES AND REMEDIES
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